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Forward-Looking Statements: This presentation contains forward-looking statements within the meaning of the federal securities laws, which statements involve substantial risks and uncertainties. Forward-looking statements
generally relate to possible or assumed future results of our business, financial condition, results of operations, liquidity, plans and objectives. You can generally identify forward-looking statements because they contain words such as
“may,” “will,” “should,” “expects,” “plans,” “anticipates,” “could,” “intends,” “target,” “projects,” “contemplates,” “believes,” “estimates,” “predicts,” “potential” or “continue” or the negative of these terms or other similar expressions that
concern our expectations, strategy, plans or intentions. We have based these forward-looking statements largely on our current expectations and projections regarding future events and trends that we believe may affect our business,
financial condition and results of operations. The outcome of the events described in these forward-looking statements is subject to risks, uncertainties and other factors described in the section entitled “Risk Factors” in our initial public
offering prospectus filed with the Securities and Exchange Commission. Accordingly, you should not rely upon forward-looking statements as predictions of future events. We cannot assure you that the results, events and
circumstances reflected in the forward-looking statements will be achieved or occur, and actual results, events or circumstances could differ materially from those projected in the forward-looking statements. We undertake no obligation
to update any forward-looking statement to reflect events or circumstances after the date on which the statement is made or to reflect the occurrence of unanticipated events. We do not assume any obligation to update any forward-
looking statements, whether as a result of new information, future events or otherwise, except as required by law.
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Non-GAAP Financial Measures: In addition to GAAP performance measures, we use the following supplemental non-GAAP financial measures to evaluate our business, measure our performance, identify trends and allocate our
resources: Ex-TAC Gross Profit; Adjusted EBITDA; Adjusted EBITDA as % of Ex-TAC Gross Profit and Free Cash Flow. These non-GAAP financial measures are defined and reconciled to the corresponding GAAP measures. These
non-GAAP financial measures are subject to significant limitations, including those we identify below. In addition, other companies in our industry may define these measures differently, which may reduce their usefulness as
comparative measures. As a result, this information, should be considered as supplemental in nature and is not meant as a substitute for revenue, gross profit or net income presented in accordance with U.S. GAAP.

Ex-TAC Gross Profit
Ex-TAC Gross profit is a non-GAAP financial measure. Gross profit is the most comparable GAAP measure. In calculating Ex-TAC Gross profit, we add back other cost of revenue to gross profit. Ex-TAC Gross profit may fluctuate in
the future due to various factors, including, but not limited to, seasonality and changes in the number of media partners and advertisers, advertiser demand or user engagements.

We present Ex-TAC Gross profit, Adjusted EBITDA, and Adjusted EBITDA as a percentage of Ex-TAC Gross profit because they are key profitability measures used by our management and board of directors to understand and
evaluate our operating performance and trends, develop short-and long-term operational plans and make strategic decisions regarding the allocation of capital. Accordingly, we believe that these measures provide information to
investors and the market in understanding and evaluating our operating results in the same manner as our management and board of directors. There are limitations on the use of Ex-TAC Gross profit in that traffic acquisition cost is a
significant component of our total cost of revenue but not the only component and, by definition, Ex-TAC Gross profit presented for any period will be higher than gross profit for that period. A potential limitation of this non-GAAP
financial measure is that other companies, including companies in our industry, which have a similar business, may define ex-TAC Gross profit differently, which may make comparisons difficult. As a result, this information, should be
considered as supplemental in nature and is not meant as a substitute for revenue or gross profit presented in accordance with U.S. GAAP.

Adjusted EBITDA

We define Adjusted EBITDA as net income (loss) before interest expense; interest income and other income (expense), net; provision for income taxes; depreciation and amortization; stock-based compensation, and other income or
expenses that we do not consider indicative of our core operating performance, including, but not limited to, merger and acquisition costs, IPO related costs, regulatory matter costs and a tax contingency. We present Adjusted EBITDA
as a supplemental performance measure because we believe it facilitates operating performance comparisons from period to period.

We believe that Adjusted EBITDA provides useful information to investors and others in understanding and evaluating our operating results in the same manner as our management and board of directors. However, Adjusted EBITDA is
a non-GAAP financial measure and how we calculate Adjusted EBITDA is not necessarily comparable to non-GAAP information of other companies. Adjusted EBITDA should be considered as a supplemental measure and should not
be considered in isolation or as a substitute or any measures of our financial performance that are calculated and reported in accordance with GAAP.

Free Cash Flow
Free cash flow is defined as cash flow from operating activities less capital expenditures and capitalized software development costs. Free cash flow is a supplementary measure used by our management and board of directors to
evaluate our ability to generate cash and we believe it allows for a more complete analysis of our available cash flows.
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Quarterly Key Financial Results
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Quarterly Key Financial Results
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Second Quarter 2021 Key Financial Results
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Revenue: Media Partner Net Revenue Retention
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We calculate media partner net revenue retention at the end of each quarter by starting with revenue generated on media partners’ properties in the same period in the prior year, “Prior Period Retention Revenue.” We then calculate the revenue generated on
these same media partners’ properties in the current period, “Current Period Retention Revenue.” Current Period Retention Revenue reflects any expansions within the media partner relationships, such as additional placements or properties on which we extend
our recommendations, as well as contraction or attrition. Residual revenue from terminated media partner relationships may also be included in Current Period Retention Revenue. Our media partner net revenue retention in a quarter equals the Current Period
Retention Revenue divided by the Prior Period Retention Revenue. These amounts exclude certain revenue adjustments and revenue recognized on a net basis.

New media partners are defined as those relationships in which revenue was not generated in the prior period, except for limited instances where residual revenue was generated on a media partner’s properties.

Source: Outbrain internal systems, unaudited
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Second Quarter 2021 Key Financial Results

($ millions)

Unaudited .
Operating Adjusted EBITDA'
Expenses

+32%

% of % of % of Ex-TAC

Revenue AV e Revenue ol 6.2% Gross Profit |___13% 37%

" Refer to Non-GAAP reconciliations in the Appendix



®utbrain

Second Quarter 2021 Key Financial Results
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OUTBRAIN INC.

Condensed Consolidated Statements of Operations

Revenue
Cost of revenue:
Traffic acquisition costs
Other cost of revenue
Total cost of revenue
Gross profit
Operating expenses:
Research and development
Sales and marketing
General and administrative
Total operating expenses
Income from operations
Other mncome (expense). net:

Interest expense

{In thousands)

Interest ncome and other income (expense), net

Total other income (expense). net

Income (loss) before provision for mcome taxes

Provision for imncome taxes

Net mncome (loss)

Net income (loss) per commeon share:

Basic
Diluted

Three Months Ended June 30,

2021 2020

(Unaudited)

S 247153 % 157,862

180,324 118,140

7.767 7.648

188,091 125,788

59,062 32,074

8,474 6,903

21,186 17,816

12247 7.056

41,907 31,775

17.155 299

(189) (266)

(943) (683)

(1,132} (951)

16,023 (652)

822 1,971

3 15201 % (2.623)

S 0.34 (%0.16)

S 0.28 (%0.16)

10
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OUTBRAIN INC.
Condensed Consolidated Balance Sheets
(In theusands, except for number of shares and par value)

Jume 30, December 11,
nn )
(Ceandited)
ASSETS
CUERFENT ASSETS:
Cazh and cash equivalents $ 111,334 § 93,641
Accounts recervable, net of allowances 168,127 165.449
Prepaid expenses and other current assets 22,202 18,326
Total cinvent assets 301,663 277416
Property, equipment and capitalized softwars, net 23 480 24756
Intzngible aszets. net 7426 9812
Goodwill 32,881 32,881
Other assets 12,383 11,621
TOTAL ASSETS 3 377813 % 3156486
LIABILITIES, CONVERTIBLE PREFERRED STOCK AND
STOCKHOLDERS' DEFICIT
CUERFENT LIABILITIES:
Accounts payable $ 131,171 % 118491
Accmed compensation and benefits 17,910 23 000
Acerued and other cwvent hizbilities 93,321 109,747
Dieferred reverme 5,513 5,512
Total cwrent habilities 247,915 256,750
Borrowings on revelving credit faciliny —_ —
Ctther lizbilities 16,587 17,105
TOTAL LIABILITIES $ 264,502 % 273,355
Commuitments and Confingencies (Mote 8)
Convertible preferred stock, par value of 50001 per share, Senes A B.C. D E F Gand H
— aggregate of 27,766,363 shares authonzed a5 of lune 30, 2021 and December 31, 2020;
and aggregate of 27,652 449 shares issued and outstanding as of June 30, 2021 and
December 31, 2020 162,444 162444
STOCEHOLDERS' DEFICIT:
Common stock, par valus of $0.001 per share — 65,183,785 shares anthorized as of June 30,
2021 and December 31, 2020; 17,764,264 and 17,158,802 shares issued and cutstanding as
of Jane 30, 2021 and Diecember 31, 2020, respectrvely 18 17
Addittonzl paid-in caprtal 97.277 92,705
Accunmilated other comprehensrve loss {4,130} {4.290%
Accumulated deficit {142,298} {168,245
TOTAL STOCEHOLDERS® DEFICIT (49.133) (79.813)
TOTAL LIABILITIES, CONVERTIBELE PREFERRED STOCE AND STOCEHOLDERS'
DEFICIT 3 377813 % 356486

11
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OUTBRAIN INC.

Condenszed Consolidated Statements of Cash Flows

{In thousands)

CASHFLOWS FROM OPERATING ACTIVITIES:
Het meome (lozs)

Adjustments to reconeile net income (loss) to net cash provided by operating activinies:

Amperization of capitalized software development costs
Amortization of mtanzible aszats

Stock-based compensation

Provision for doubtful accounts

Deferred meome taxes

Orther

Changes mn operating azsets and labilites:

Accounts receivable

Prepaid expenses and other cwwrent assets
Ciher assets

Aecounts pavable

Accrued and other current habilities

Deferrad reveme

Crther

Het cash provided by operating actities

CASHFLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Capitalized sofiware development cosis
Proceeds from sale of assets
Orther
Het cash nsed m investing actvines

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from sxercize of common stock options and warrants
Deferred financing costs
Prncipal payments on capital oblization anrenzements
Bomowings on revolving credit faciliny
Met cash nsed m financimg activities

Effect of exchange rate changes
NET INCREASE IN CASH, CASH EQUIVALENTS ANMD RESTRICTED CASH

CASH. CASH EQUIVALENTS. AND RESTRICTED CASH — Begmning of period
CASH. CASH EQUIVALENTS, AND RESTRICTED CASH — End of period

Three Months Ended

Jume 30,

201 2020

(Unaudited)

15201 § (2.623)

1.681 1.750
2,005 1837
892 1.194
1.461 942
732 792
Q17 86
814 (852)
(17.768) 23,528
(3.070) 1491
(662) 24
14171 (2.443)
4199 (3.694)
447) 1.208
373 275
035 53R
437} (163}
(2.560) (2.267)
(12) 3
(3.009) (2.435)
1243 196
494 0
(L16T} (1441}
18) 1.245)
260 125
16297 19.912
95.449 69,804

111,746 § 89716

12
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OUTBRAIN INC.
Non-GAAP Reconciliations
{In theusands)

The following table prezents the raconcbiation of Ex-TAC Gross Profit to gross profit, the most dweetly comparable TS
GAAP measure, for the peneds presented:

Three AMonths Ended June 30,
2021 020
Revenue 5 47133 § 157,362
Traffic acquisition costs (180.324) (118,140
Other cost of revenne {7,767 (7.648)
Gross profit 59,062 32074
Other cost of revenne 1.767 7.648
Ex-TAC Gross Profit § 66,820 § 39.722

The following table presents the reconciliabon of Adjusted EBITDA to net meome (loss), the most directly comparable
U5 GAAP measure, for the periods presentad:

Three AMonths Ended June 30,
2021 020
et income (losz) § 15,201 § (2,623)
Interest sxpense and other meome (expensze), net 1132 951
Provision for income taxes 822 1,971
Depreciation and amortization 4668 4 781
Stock-based compensation 1461 942
Regulatory matter costs 1.147 —
Merger and acquisiion, IPO costs™ 150 1,428
Tax contingency™ — (2,297)
Adjusted EBITDA 5 24581 § 5,153
Adjusted EBITDA as %o of Ex-TAC Gross Profit 36.8 %o 13.0 %5

- ananh -i.ru.'-llJ:d.-e:s.i-l':n.:ns..acl:i.cm—rdamd costs In connection with owr acquisiion of Ligamus GmbH (“Ligatus")™
Aprl 2019, costs related to our termumated merger with Taboola com Ltd. (“Taboola™), and costs related to our tmtial
public offerng.

@ Reflects a reversal of a tax contingency recorded within operating expenses in 201% and a comresponding charge to
meome tax expense in 2020, net of foreizn exchange impact.

The following table presents the recenciliation of free cash flow to net cash provided by operating actmities.

Three Alonths Ended June 30,
2021 2020
MHet cash provided by operating activities 5 19455 § 23 487
Purchases of property and equipment 437 (165)
Capitalized software development costs {25600 {2,267}

Free cash flow 5 16458 § 21,035

13
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